
  

 
TO: COGCC Commissioners cc: Russ George 
  Carol Harmon 
FROM: Brian Macke Shane Henry 
         Erik Bruce 
DATE: July 11, 2005  Alexis Senger 
   Scott Grosscup 
  David Beaujon 
   Division Directors 
   COGCC Employees 
   MEGA Board Representatives 
   Monthly Report Mailing List  
 
 MONTHLY STAFF REPORT 
 
I. STATISTICS 
 

Our monthly statistics report is attached.  Based on data available to date, 1941 Applications 
for Permits-to-Drill (“APDs”) were approved as of June 30, 2005.  At that pace, it is estimated 
that nearly 3914 APDs will be approved in calendar year 2005.  This compares to the record 
high 2,917 APDs approved in 2004, and 2,249 APDs approved in 2003. 
 
The 2005 drilling permit totals for the top six counties as of June 30th are: 
  
 
    2005 (% of Total) 2004  2003  
Garfield County  633 (33%)  796  566 
Weld County   450 (23%)  832  757 
Yuma County  307 (16%)  237  138 
Las Animas County  165 (9%)  332  180 
Mesa     73 (4%)  54  27 
Rio Blanco    69 (4%)  154  179 
La Plata County    60 (3%)  102  162 
 

II. NORTHWEST COLORADO 
 

Attached are newspaper articles of local interest. 
 

♦ Northwest Colorado Oil and Gas Forum 
 

The next meeting of the Northwest Colorado Oil and Gas Forum will be held from 10:00 a.m. 
until 2:00 p.m. on Thursday, September 8, 2005 at a location to be determined. The 
Forum which is co-chaired by COGCC Director Brian Macke and Garfield County 
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Commissioner Larry McCown, consists of representatives from federal, state and local 
government, the oil and gas industry and all interested citizens. The meetings are currently 
being held four times during the year. The meeting frequency may be adjusted if changing 
circumstances create a need to do so. 
 
All parties wishing to be placed on the agenda for presentations need to contact Jaime 
Adkins at 970-285-9000 or via e-mail to:jaime.adkins@state.co.us . 

 
� Mamm Creek Gas Field - West Divide Creek Gas Seep Investigation Update  
 

There has been no change in conditions in West Divide Creek since last month’s Staff Report 
update.  The enhanced air sparging system within West Divide Creek continues to operate as 
an additional remedial action at the gas seep.  
 
EnCana continues to sample 28 domestic water wells, 2 irrigation wells, 4 ponds, 3 springs, 3 
creeks, and 27 ground water monitoring wells (along West Divide Creek) as part of this 
investigation.  With the exception of the ground water monitoring wells along the creek and 
recent samples from the Schwartz Monitoring Well, benzene, ethylbenzene, and xylenes have 
not been detected in any of the water samples collected from these features.  EnCana now is 
collecting water samples from these sites on a monthly basis, except for 3 domestic water 
wells where high concentrations of biogenic methane have been observed, which are being 
sampled on a weekly basis.  EnCana continues to supply water to area residences, as 
requested.   
 

♦ Schwartz Monitoring Well  
 
This water monitoring well is located approximately 300 feet north of the EnCana Schwartz 2-
15B Well and is completed at a total depth of 455 feet below ground surface.  EnCana installed 
this monitoring well in July/September 2004 at the request of the property owners.  Low 
concentrations of toluene observed in water samples from this well since its completion have 
been attributed to material introduced by the drilling and/or well pump installation.  Recent 
samples (April 2005) have had low concentrations of benzene (2.8 µg/l and1.7 µg/l) in addition 
to toluene.  The State of Colorado ground water standard for benzene is 5 µg/l.  Investigation 
of the benzene occurrence is underway.   
 

♦ Local Project Status Update 
 
URS Corporation (URS) has been selected as the contractor to conduct the hydrogeologic 
study of the project area south of Silt, Colorado.  The contract was signed on June 30, 2005 
and the kickoff meeting between the URS, and Garfield County, EnCana, Western Colorado 
Congress, and COGCC personnel is planned for July 8, 2005.  URS expects work to begin 
shortly thereafter. 
 
Garfield County will be presenting its proposals for the other two public projects that will be 
funded by EnCana Oil & Gas to the Commission at today’s hearing.  One is the Piceance 
Basin Natural Gas Educational Forum, which will be held at the Garfield County Fairgrounds in 
Rifle, Colorado on July 16, 2005.  The other is an analysis of the health risks associated with 
oil and gas exploration  and development. 
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III. SOUTHWEST COLORADO 
 
� Gas and Oil Regulatory Team (GORT) Meeting 
 

The next GORT meeting is scheduled for September 16, 2005. 
 

♦ Ongoing Investigation, Reclamation and Mitigation of Explosion in the Bondad, Colorado Area 
 

On June 9, 2005 the third soil gas survey of the impacted area was conducted and the final 
report is being prepared.  The majority of methane was detected in an elliptically-shaped seep 
area similar to the seep area mapped in both the February and April 2005 surveys.  
 
The monthly operations and maintenance of the existing methane detection systems in the 
four houses and the fire station continue to be conducted by Standby Safety of Cortez, 
Colorado.  
 
On April 18 through 21, 2005 MicroGeophysics Corporation (MGC) conducted geophysical 
surveys of the impacted area.  A seismic refraction survey was conducted to determine the 
depth to the bedrock.  This information was used to map the bedrock-terrace gravel interface. 
Electromagnetic surveys were conducted to look for subsurface metallic objects, such as 
abandoned wells, buried tanks, or piping.   
 
The electromagnetics (EM) and total-field magnetics (MAG) surveys identified the presence of 
six anomalies in the vicinity of the Nick Spatter-Bryce Farm (NSBF) #1 Well.  Anomalies 1, 2, 
and 3 are located south and southeast of the NSBF #1 Well.  Anomalies 1 and 2 exhibit a 
weaker magnetic signal and may be the steel anchors used to tie down a drilling mast.  
Anomaly 3 exhibits a much stronger signal and has the potential to be an additional wellhead 
or other vertical metal feature.  Anomaly 4 is a linear shaped horizontal and near surface 
anomaly that runs to the north from the location of the explosion.  Anomalies 5 and 6 are in 
close proximity to the NSBF #1 Well. 
 
Anomaly 4 exhibits a magnetic signature consistent with a buried pipeline; however, we have 
not found any other information about an abandoned pipeline in this area.  The importance of 
this feature is that it runs directly below the former Yoakum residence.  If a pipeline or utility 
corridor is present, it seems likely that it may have acted as a preferential migration pathway 
for methane and would explain the elevated methane concentration detected beneath the 
former residence.   
 
The next step in our investigation is excavation of the gravel terrace deposits to expose the 
potential subsurface metallic objects that are identified as anomalies 1 through 6 and to 
determine their potential to act as preferential pathways for methane migration.  If any of these 
anomalies are determined to be acting as a conduit, then a plan for mitigation will be 
developed.  LTE is developing a scope of work that will be used to solicit bids for this 
excavation work.  Mr. Yoakum has given us verbal permission to conduct excavation activities 
on his property and staff is in the process of obtaining permission from the owner of the land 
upon which the NSBF #1 is located.  We hope to begin excavation activities by the beginning 
of August 2005. 
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IV. SOUTHEAST COLORADO 
  
� Mondragon and Saint Residences – Methane Gas Seepage from Coal Seams  
 

Design of the permanent systems for removal of methane seeping into the Mondragon and 
Saint residences was completed by LT Environmental (LTE). COGCC staff met with the 
Mondragons and Saints and provided copies of the draft design on June 9, 2005. The plans 
were approved by the Mondragons and Saints. HVAC and electrical contractors have been 
identified and scheduled, and equipment ordered. Installation of the permanent systems to 
ventilate the houses is currently scheduled for July 6, 2005. The temporary systems for both 
houses are still active. On June 6, 2005, LTE conducted a detailed soil gas survey of the 
Mondragon/Saint property. The survey included measuring methane in subsurface soils and 
mapping areas of stressed and dead vegetation around the houses, in the meadow south of 
the houses, in the timbered area north of the Highway 12, and along the northern bank of the 
Purgatoire River. The survey results of the Mondragon/Saint property identified methane in the 
subsurface soils in the pasture, surrounding the residences, in the timbered area north of the 
highway and along the river. LTE conducted a limited methane seep survey on property owned 
by Las Animas County Commissioner Jim Montoya on June 7, 2005.  This property is located 
1.8 miles west of the Mondragon/Saint property on the north side of the Purgatoire River.  No 
methane was detected at the Montoya property.  

 
� Primero School Gas Survey  
 

COGCC staff met with Primero School official, Mr. Eric Davies on June 9, 2005 and provided 
draft results of the methane survey conducted by LTE in April 2005. During this survey 
flammable gas was detected around the Bus Garage.  Analytical data also identified propane 
in the subsurface. Based on this June 9, 2005 meeting and the data submittal, the Primero 
School contacted the propane distribution company and requested that the tank and 
distribution line be tested.  The equipment was tested and repairs to the pipeline, from the tank 
to the Bus Garage, completed during the week of June 20, 2005.  A follow up methane seep 
survey will be conducted by  LTE in early July 2005.   
 

V. ORGANIZATION 
 
� Staff Organization 
 

Our current organizational chart is attached including the new Information Technology 
Manager position which has been reallocated from the former Deputy Director position.   
 
David Dillon has been appointed as the new COGCC Deputy Director of Operations.  David 
has been with the Commission for over ten years as a supervising engineer in the COGCC 
Operations section, where he has done a fine job forging good working relationships and 
respect among the industry and COGCC peers.  David also brings with him extensive oil and 
gas industry engineering experience that he gained prior to coming to work for the COGCC.  
This position was announced statewide open-competitive for an extensive period, which was 
followed by a formal selection process.  I would like to thank Shane Henry and COGCC 
Commission Chairman Peter Mueller for volunteering their time to serve on the selection 
committee for this position. 
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Marc Fine has been appointed as the new COGCC Information Technology Manager.  Marc 
has been working with the Colorado Department of Revenue to manage a large application 
development group, and brings with him extensive knowledge and experience.  Marc will join 
the COGCC staff on July 18, 2005.  We would like to thank Kim Heldman, who is the Chief 
Information Officer for the Department of Natural Resources, for her assistance in the 
preparation of the exam and service on the selection committee, and COGCC Commission 
Chairman Peter Mueller for his service on the selection committee. 
 
The funding request for two additional field inspectors effective July 1, 2005 was recently 
approved by the Legislature.  Hiring for these positions is underway with the closing date for 
applications set as July 9, 2005. 
 
We are currently preparing a job announcement for the Engineering Supervisor position 
vacated by David Dillon. This position will be announced the week of July 11, 2005. The 
position will be announced to all Divisions within the Department of Natural Resources. David 
Shelton will be acting Engineering Supervisor until this position can be filled. 
 

VI. PLANNING/ADMINISTRATION/OTHER 
 

� 2004 Outstanding Oil and Gas Operations Awards  
 

The deadline for nominations for the COGCC 2004 Outstanding Oil and Gas Operations 
Awards was June 1, 2005.  This will be the 9th year of this very successful program that 
recognizes extraordinary efforts of oil and gas operators in a variety of categories.  The awards 
presentation will take place on August 2, 2005 at the Colorado Oil and Gas Association’s 
Rocky Mountain Natural Gas Strategy Conference and Investment Forum.  The COGCC staff 
has submitted a list of nominations to the Commissioners and will be seeking approval at 
today’s hearing. 

 
� Public Outreach Opportunities 
 

David Dillon provided a presentation on COGCC regulation of oil and gas development at the 
Colorado County Attorneys Association 2005 summer seminar in Steamboat Springs on June 
9, 2005. 
 
Tricia Beaver made a presentation on June 28, 2005 to the Industry/Agriculture Task Force 
meeting to address surface rights.  Steve Lindblom, the new Onsite Inspection Specialist, also 
attended. 
 
David Dillon has been invited to provide an informational presentation about COGCC 
regulation to the Mesa County Planning Commission and County Commissioners on July 13, 
2005 in Grand Junction. 
 
Brian Macke has been invited to serve on a panel for the Piceance Basin Natural Gas 
Educational Forum that is being sponsored by the Garfield County Energy Advisory Board and 
Colorado Mountain College at the Garfield County Fairgrounds in Rifle on Saturday, July 16, 
2005 from 8:30 a.m. until 4:00 p.m. 
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At the request of the local County Commissioners, Brian Macke has been invited to represent 
the COGCC and make a presentation at a public oil and gas informational forum entitled "Your 
Rights, Industry Rights" that will be held at the 4H center in Ridgeway, Colorado on July 19, 
2005. 

 
� Onsite Inspection Policy 

 
To date, the COGCC has received a total of ten (10) requests for onsite inspections with five 
(5) requests withdrawn under the newly adopted Policy For Onsite Inspections On Lands 
Where The Surface Owner Did Not Execute a Lease Or Is Not A Party To A Surface Use 
Agreement which was effective for Applications for Permits-to-Drill (“APD”) submitted after 
February 15, 2005. One (1) onsite inspection is scheduled for July 15, 2005.  Two (2) 
additional onsite inspections are in the process of being scheduled. The onsite inspections on 
two (2) remaining requests will be performed once the Applications for Permits-to-Drill are 
submitted to the COGCC by the operators.  

 
� COGCC Surveying Rules Update 

 
A Rulemaking hearing has been docketed and noticed with the Secretary of State for the 
August 15, 2005 hearing in Greeley.  A draft of the proposed Rule is available on the COGCC 
website. 
 

♦ Noise Regulation Update 
 

A Rulemaking hearing has been docketed and noticed with the Secretary of State for the 
August 15, 2005 hearing in Greeley.  A draft of the proposed Rules will be available on the 
COGCC website within the next several weeks. 

        
Important aspects of this rulemaking address the following: 

  
• Type of land use now includes a Residential/Agricultural/Rural land designation with 

day=50db(A) and night=55db(A) maximum.  
• Noise measurements will be taken 350’ from the noise source and compliance will be required 

at this distance. Noise can be measured at a different distance and recalculated to 350’ if 
required by terrain.  

• Compliance will be required at any residence within the 350’ radius that exists at the time of 
noise source construction.  

• In situations where low frequency noise is indicated by initial COGCC inspection, a low 
frequency noise impact analysis by a qualified sound expert will be requested. This study 
would include identification of any reasonable control measures that should be employed to 
mitigate such low frequency noise impact.  
 

� Penalties Status 
 
 Attached is a revised table showing the status of penalties paid and penalties pending 

collection.   
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� August Hearing Docket 
 

A preliminary docket for the August 2005 hearing has been provided.  Hearing dockets are 
available on our website by clicking on “Hearings”.  Links to the hearing applications and 
notices are available from the Docket by clicking on the Applicant and the Docket Number, 
respectively.   
 
To sign up for e-mail notification of hearing notices and applications please see the 
announcement and instructions on our main web page.  

 
� COGCC Forms Changes 
 

In an effort to meet requirements due to the new Onsite Inspection Policy and the digital log 
upload capability, the Application for Permit-to-Drill, Form 2, and the Designation of Agent, 
Form 1A, have been updated.  The new versions of the forms are available as Adobe™ PDF 
file downloads from the COGCC website (http://oil-gas.state.co.us) on the forms page.  Forms 
will be mailed upon request by calling (303) 894-2100 extension 100. 
 
It has been suggested that the Completed Interval Report, Form 5A is lacking sufficient dates 
to capture the completion date and the date of first production.  Any comments on other 
suggested changes should be sent to thom.kerr@state.co.us. 

 
� Colorado Oil and Gas Information System (“COGIS”) 
  

The COGCC information system, COGIS, is made up of many different components that are 
used by the Commission, staff, industry, government agencies and many others.  

 
•          Internet  
          The COGCC determined it was most cost effective to develop applications and 

information in an Internet available format.  This allows for the same tools to be utilized 
in different environments, thus eliminating the re-creation of applications.  The Internet 
connection was moved to a new network structure which provides a much more secure 
environment.  The following are tabs on the Internet menu bar: 

 
o General  

 This page has links to basic information concerning the Commission, its function, 
and oil and gas development in Colorado.  The annual statistics and the 
weekly/monthly statistics are available here.  

o Contacts  
 This page has links to people and agencies that are involved with oil and gas 

regulation and related issues in the state.  The page also contains phone lists 
and geographic areas of responsibility for COGCC staff.   

o Library 
 This page contains links to documents resulting from Commission studies, 

activity reports, and statistical downloads. 
o Hearings 

 This page has links to the current and previous hearing schedules, which allow 
for review of the dockets, agendas, applications and their outcome.  It also has 
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information that is useful when considering filing an application for hearing or 
finding information about Commissioners. 

o Rules 
 This page contains links to the Commission statute, Rules and Regulations, and 

policies. 
o Orders 

 This application provides searchable capability to the Commission’s orders.  The 
search by location is still under construction as we create the map layer for all 
spacing orders. 

o Forms 
    These are Adobe Acrobat documents that can be downloaded, completed, 

printed and mailed.  Some example and instruction documents are viewable.  
Eventually, online forms will be available here, but the exact time frame is 
unknown. 

o Staff Report 
    Current and previous staff reports, with attachments, are viewable here. 

o Permits 
 This application shows the last 12 months of approved permits and current 

pending permits; it may be filtered by county. 
o Database 

    This application enables users to query well, production and operator information.  
These queried databases contain the most current set of data and are updated 
throughout the day. 

o Local Gov 
 This application provides database searches for local government contact 

information and oil and gas activity within a selected area. 
o Images 

    This application is an interface to the COGCC’s historical paper files.  All well 
files, logs and hearing files have been scanned.  This application is not user 
friendly and the preferred method is to use the database queries and click on the 
“docs” icon for wells and other facilities, or to use the Orders application. 

o Maps 
 This interactive map application allows the user to zoom, pan and select types of 

information to display.  This application will also display the database information 
for wells by selection tools or double clicking on a single item.  There are also 
tools to allow annotations and to save reusable map files. 

o Reports 
    This area is still in development; the application malfunctions.  The goal is to 

have selectable data sets and statistical queries.  
o  Local Area Network 

 The COGCC staff is connected to services by a Local Area Network (“LAN”) 
connection which provides e-mail and data sharing capabilities.  The LAN is 
connected to the Centennial Building at 1313 Sherman Street by a wireless 
interface; this connection provides access to the Internet and other state services.  
COGCC staff utilizes the same applications in its work as Internet users, in 
addition to others outlined below. 
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o Database 

    The COGCC maintains a comprehensive database of regulated facilities (wells, 
pits, injection sites), incidents (inspections, complaints, spills), and affiliations 
(companies and contacts).  

o Imaging 
 This application provides the capability to convert the paper documents received 

by the Commission to electronically available documents. 
o Form Processor    

 This set of applications allows users to input, route, edit and update regulatory 
reports submitted by oil and gas operators. 

o Geographic Information Systems (“GIS”) 
    These applications provide the capability to create custom maps, convert survey 

calls to geographic coordinates, and convert and utilize geographic positioning 
system (“GPS”) data. 

    The GIS Administrator creates daily updates for the Internet map data 
downloads. 

o COGIS Tools 
    This set of applications allows staff to correct data in the database in addition to 

performing specialized workflow administration. 
o Remote Users 

 This is the final component of the COGIS system.  The deployment of this 
system was delayed due to database synchronization problems; laptops have 
been deployed to COGCC field inspectors and environmental staff.  While the 
application is still buggy, the feedback is that having information available in the 
field is a tremendous asset.  This laptop system consists of Internet applications, 
and other report tools necessary for COGCC field staff to facilitate data collection 
and provide information.   

o  Electronic Business 
 There are approximately 200 operators reporting production electronically. 

 
� COGIS Projects, Updates and Changes 
 

 Hearing and Environmental File Indexing Project 
Indexing of the hearing files is complete.  The hearing files have been boxed and moved 
to archives.  Two people are currently working on indexing the environmental files.  
Reclamation project files are being scanned and indexed, starting with the largest 
reclamation projects.  The project was not completed by June 30, 2005 due to 
personnel retention and training issues.   
 
One person is working on scanning and indexing the old plat maps, field inspections, 
bradenhead tests, and various other documents that had been unsorted when the files 
were first scanned.  This is 90% complete and should be completed within the next two 
months.  As the other groups of documents are completed, this person will assist with 
indexing of the environmental files. 

 
 LAS File Upload 

This project provides operators with a method to submit digital well logs to the COGCC 
over the Internet.  This application is available from the “Forms” page on COGCC web 
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site http://oil-gas.state.co.us.  COGCC staff is working with operators and logging 
companies to gain compliance with the digital log submission requirement.  The digital 
logs are beginning to show up on the web; the type of file precedes the log type in the 
document name. In addition to LAS files there are PDS and PDF files which provide an 
easy to view graphical representation of the logs; these graphical files do not eliminate 
the LAS file requirement. 
 

 Delinquent Operations Report 
This project will create an application to identify forms/reports that may be required and 
are missing from the COGCC database.    The software is being used but is still lacking 
the automated settings in the database to review data on a monthly basis and revaluate 
when well data is modified.  The data cleanup is underway but will take several months.   
Oil and gas operators are being asked to review a list of forms/reports that have not 
been submitted and either provide the form/report or provide information substantiating 
why it is not required. 

 
▪ Mapping Directional Wellbores Project 

This is an industry sponsored project to make the directional wellbores visible on the 
Internet map.  The project is underway with the application development nearing 
completion for the GIS and database pieces.  There is a need to establish a format for 
electronic submission of directional survey data, and the logging companies are being 
surveyed so that a proposed format can be created for review by the logging 
companies.  Once a format is established, an application will be created to submit the 
directional surveys electronically.  Many thanks to Mr. Dewey Gerdom of Petroleum 
Development Corporation for his insight into the need for such a data set. 
 

 Spacing Orders Project 
The spacing orders are being evaluated and posted on the maps, with over seventy-five 
percent (75%) of the state having been reviewed.  The Wattenberg Field in northeast 
Colorado is the only area remaining to be completed. 
 

 Database Cleanup Project 
The database cleanup project has been halted, with almost 35,000 historic well records 
updated.  The project was stopped due to funding availability.  There are just under 
28,000 well records that have not been updated. 
 

 US Standard XML Reporting Project 
COGCC, GWPC, BLM, MMS, API and agencies from several other states have been 
working together to establish an XML file format for permitting wells and reporting well 
completions.  The group has completed a business case for this project and a DOE 
grant request has been submitted to fund the development.  This project is currently 
being tested in California with a prototype standard that has been published and is in 
the review process prior to becoming a national standard. 
 

 Reports Online Project 
This project has been delayed for a long period of time due to security configuration 
issues related to server access, most of which have now been resolved.  Remaining 
issues with communications between applications used to deliver the reports are still 
being worked through. 
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VII. VARIANCES 
 
 A Rule 502.b. variance was granted to Petroleum Development Corporation for Rule 

1004.a.  They are planning to drill wells in Section 31, Township 6 South, Range 96 
West, 6th P.M. and in Section 6, Township 7 South, Range 96 West, 6th P.M. where it 
will not be technically feasible to grade, re-contour and reclaim the well pads and 
access roads to their original condition as required by Rule 1004.a.   
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