
Operator Meeting

August 30, 2022

COGCC Staff

Form 3, Financial Assurance Plan



Form 3, Financial Assurance Plan
NEW eForms

Use Webforms Username & Password

Select



Form 3, Financial Assurance Plan

These sections will be 
available when an option 
is selected in the Plan 
Options section. 



Type of Plan: “Initial” will be autopopulated on all forms for now.
(Revised forms will be developed later.)

OPERATOR INFORMATION SECTION    (Slide 1 of 3)

Autopopulated 
Unshaded can be edited



Operator enters Docket Number if a hearing is required.
(See Rule 702.b.(1) & (2).)

OPERATOR INFORMATION SECTION    (Slide 2 of 3)

1. Parent Operator Files the Form 3.
2. Subsidiary Operators are autopopulated. 
3. Production, Wells, and Facilities of 

Subsidiary Operators will be combined in the 
plan.

4. The list of Subsidiary Operators cannot be 
edited on the Form 3.

5. A new Form 1C, Consolidation of Related 
Operators must be filed to add or remove a  
Subsidiary Operator prior to submitting the 
Form 3.

Staff enters Commission Order Number if a hearing is held.

Grayed out for an Initial Form 3.
Only available for a revised Form 3.



Yes or No required.
(See Rule 702.c.(6).)

OPERATOR INFORMATION SECTION    (Slide 3 of 3)

Grayed out for an Initial Form 3.
Only available for a revised Form 3 associated with a transfer of 
operatorship.

Grayed out for an Initial Form 3.
Autopopulated for a revised Form 3.

Autopopulated

Determines Operator’s Plan Options



WELL DATA SECTION    (Slide 1 of 6)

Autopopulated

From the Form 3B, Federal 
Financial Assurance Wells



WELL DATA SECTION    (Slide 2 of 6)

Autopopulated



WELL DATA SECTION    (Slide 3 of 6)

Autopopulated



Operator completes these 3 columns.
(See Rules 702.d. (1) – (6).A.iv.)

WELL DATA SECTION    (Slide 4 of 6)

Autopopulated

Opens the Well List



Run a search for all your Defined Inactive Wells. 

WELL DATA SECTION - Inactive Well List   (Support 1 of 2)

Parent Operators: Run searches for all your 
Consolidated Subsidiary Operators.



Create a spreadsheet to prepare the response data needed to fill in the form.
Parent Operators: Include all your Consolidated Subsidiary Operators. 

WELL DATA SECTION - Inactive Well List   (Support 2 of 2)



WELL DATA SECTION    (Slide 5 of 6)

Autopopulated

Required as text or as an attachment.
(See Rules 702.d. (1) – (6).A.v.)

If this information qualifies for confidentiality, provide as an attachment and enter 
“Confidential. See redacted Asset Retirement Planning document attached.”  



WELL DATA SECTION    (Slide 6 of 6)

Autopopulated

Review autopopulated list to 
evaluate individual Wells.

Wells that have 
been plugged ( DA, 
PA, or RP) are not 
included in the 
Financial Assurance 
Plan calculations. 
This data shows 
Wells that have 
been plugged but 
not fully reclaimed.



FA TYPES & BOND RIDERS SECTION (Slide 1 of 1)
Required.
(See Rules 702.d.(1), (2), (5), (6).C. and 
Rules 702.d.(3) & (4).D.)

Required.
(See Rule 701.d.)



PLAN OPTIONS SECTION (Slide 1 of 1)

The amount of 
Financial Assurance will 
be autopopulated for 
the Operator’s options. 

Every operator can 
select Option 5.



OPTION 1 & 2 SECTIONS  (Slide 1 of 4 )

Autopopulated

Auto-calculated.

Rule 702.d.(1) & (2).B.ii.aa.

Rule 702.d.(1).B.i.

Review autopopulated list to 
see individual Wells.

Wells under the % threshold.
Wells with the highest SWFA.



OPTION 1 & 2 SECTIONS  (Slide 2 of 4 )

All 4 values are required 
if Operator chooses to 
use their Demonstrated 
Costs for SWFA.
(See 100 Series 
Definition of Single Well 
Financial Assurance.) 

Well plugging costs by 
TVD at total depth.

Supporting Evidence for these costs must be attached.

Required Attachment:
Supporting Evidence for 
Demonstrated Costs
May qualify for confidentiality.



OPTION 1 & 2 SECTIONS  (Slide 3 of 4 )

May be required in the future per Rule 434.d.(8).B.ii.

Wells over the % threshold.
Wells with the lowest SWFA.

Auto-calculated.

Auto-calculated if Operator’s Demonstrated Costs are 
entered above.



OPTION 1 & 2 SECTIONS  (Slide 4 of 4)

May be required in the future per Rule 434.d.(8).B.i.

Auto-calculated.

Required Attachment:
Certification of Financial Capability
Will not be confidential.



OPTION 3 & 4 SECTION  (Slide 1 of 3 )

All 4 values required if 
Operator chooses to use 
their Demonstrated 
Costs for SWFA.
(See 100 Series 
Definition of Single Well 
Financial Assurance.) 

Well plugging costs by 
TVD at total depth.

Auto-calculated.

Supporting Evidence for these costs must be attached.

Required Attachment:
Supporting Evidence for 
Demonstrated Costs
May qualify for confidentiality.



OPTION 3 & 4 SECTION  (Slide 2 of 3 )

See Rule 702.d.(3) & (4).B.i.

May be required in the future per Rule 434.d.(8).B.i.



OPTION 3 & 4 SECTION  (Slide 3 of 3 )

Option 4 is 10%

Optional: Requires a hearing for Commission approval.

Required Attachment:
Certification of Financial Capability
Will not be confidential.

Auto-calculated.

Auto-calculated.



OPTION 5 SECTION  (Slide 1 of 7)

Click to open autopopulated Well list.

Every Well has a Status, but not every Well has 
a Designation.
The list will automatically select Status if 
there is no Designation for that well.



OPTION 5 SECTION  (Slide 2 of 7) Operator enters an amount for every 
status, even if the number of wells 
with that status is currently zero.

Auto-calculated



OPTION 5 SECTION  (Slide 3 of 7) Operator enters an amount for every 
designation, even if the number of wells 
with that designation is currently zero.

Auto-calculated

Auto-calculated



OPTION 5 SECTION  (Slide 4 of 7)

Required.

All 4 values required if 
Operator chooses to use 
their Demonstrated 
Costs for SWFA.
(See 100 Series 
Definition of Single Well 
Financial Assurance.) 

Well plugging costs by 
TVD at total depth.

Supporting Evidence for these costs must be attached.

Required Attachment:
Supporting Evidence for 
Demonstrated Costs
May qualify for confidentiality.



OPTION 5 SECTION  (Slide 5 of 7)

May be required in the future 
per Rule 434.d.(8).B.ii.

May be required in the future 
per Rule 434.d.(8).B.i.

May be required in the future 
per Rule 702.d.(5).B.iii.

Auto-populated & 
Auto-calculated

Auto-populated & 
Auto-calculated

Auto-populated & 
Auto-calculated



OPTION 5 SECTION  (Slide 6 of 7)

Auto-populated & 
Auto-calculated

See Rule 702.d.(5).a.vi.



OPTION 5 SECTION  (Slide 7 of 7)

Required.

Required.

Required Attachment:
Certification of Financial Capability
Will not be confidential.

Required Attachment:
Audited Financial Statements
Will probably be confidential.

Attachment:
Option 5 Justification

Attachment:
Option 5 Factors



OPTION 6 SECTION   (Slide 1 of 3 )

Autopopulated

Auto-calculated.

Rule 702.d.(6).B.ii.aa.

Review autopopulated list to see 
individual Wells.

Wells under 25% threshold.
Wells with the highest SWFA.



OPTION 6 SECTION   (Slide 2 of 3 )

Autopopulated & 
Auto-calculated

Wells over 25% threshold.
Wells with the lowest SWFA.

Autopopulated & 
Auto-calculated

All 4 values required if 
Operator chooses to use their 
Demonstrated Costs for 
SWFA.
(See 100 Series Definition of 
Single Well Financial 
Assurance.) 

Well plugging costs by TVD 
at total depth.

Required Attachment:
Supporting Evidence for Demonstrated Costs
May qualify for confidentiality.

Supporting Evidence for these costs must be attached.

May be required in the future 
per Rule 434.d.(8).B.ii.



OPTION 6 SECTION   (Slide 3 of 3 )

Autopopulated & 
Auto-calculated

Autopopulated & 
Auto-calculated

May be required in the future 
per Rule 434.d.(8).B.i.

Required Attachment:
Certification of Financial Capability
Will not be confidential.



OTHER FINANCIAL ASSURANCE SECTION   (Slide 1 of 2 )

Autopopulated from the database.
Auto-calculated using new amounts.

Blanket
Seismic Operations - Rule 703.c.
Gas Facilities – Rule 703.d.

Individual 
Centralized E&P Waste Management – Rule 703.a.
Gas Facilities – Rule 703.d.
Produced Water Transfer Systems - Rule 703.e.
Commercial Disposal Facilities - Rule 703.f.



OTHER FINANCIAL ASSURANCE SECTION   (Slide 2 of 2 )
Autopopulated from the database.
Auto-calculated using new amounts.



OPERATOR’S FINANCIAL ASSURANCE SUMMARY   (Slide 1 of 1 )

Autopopulated & Auto-calculated 
from the form.



ATTACHMENTS   (Slide 1 of 2 )

Autopopulated & Auto-calculated 
from the form.



ATTACHMENTS   (Slide 2 of 2 )

Asset Retirement Planning
Asset Retirement Planning - Confidential 
Asset Retirement Planning - Redacted  

Audited Financial Statements
Audited Financial Statements - Confidential
Audited Financial Statements – Redacted

Certification of Financial Capability

Director Approved Confidential Document – Confidential
Director Approved Confidential Document – Redacted

Option 5 Justification

Option 5 Factors

Other

Supporting Evidence for Demonstrated Costs
Supporting Evidence for Demonstrated Costs - Confidential 
Supporting Evidence for Demonstrated Costs - Redacted 



Getting Ready for September 15th (Slide 1 of 2)

All Operators
1. Form 1C, Consolidation of Related Operators  
2. Form 3B, Federal Financial Assurance Wells  
3. Financial Assurance types
4. Bond Rider information
5. Option Eligibility

 Operator’s Average Daily Per-Well Production for the Previous 12 months
6. Inactive Well List Information

 Reason for No Production
 Planned Return to Production Date
 Planned Plugging Date

7. Operator’s Demonstrated Costs for SWFA  
 Amounts ($)
 Attachment: Supporting Evidence for Demonstrated Costs  

8. Attachment: Certification of Financial Capability 
9. Attachment: Asset Retirement Planning
10. Hearing Application



Getting Ready for September 15th (Slide 2 of 2)

Option 5 Operators
1. Financial Assurance per Well by Status and by Designation

 Amounts ($)
 Identify Wells

2. Option 5 Justification
3. Option 5 Factors
4. Attachment: Audited Financial Statements

Option 3 & 4 Operators
1. Modified Annual Contribution Amount  



THANKS!!!

Any Questions?

Visit Us On the Web
colorado.gov/cogcc
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