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1. New Abbreviations & Terminology

Abbreviations
FA = Financial Assurance
SWFA = Single Well Financial Assurance
BOE = Barrels of oil Equivalent
MCFE = MCG Gas Equivalent
GOR = Gas to Oil Ratio

Terminology
1. Financial Assurance Coverage: 

• Comprehensive Blanket – Option 6  
• Per-Well “Blanket” – Options 1 & 2
• Single Well Financial Assurance – Calculated costs to plug a Well and to reclaim the Location 
• “Other” Financial Assurance – An specified amount of FA for a transferred Well or an Out of 

Service Well or a Low Producing Well
2. Operator’s Demonstrated Costs: An Operator’s costs to plug a Well and to reclaim a Location to be 

used to calculate SWFA.
3. GOR Determination: Use the GOR to determine which thresholds – BOE or MCFE - apply to a 

particular Well or Operator.
• GOR < 15,000 = BOE
• GOR > 15,000 = MCFE



Production for “Previous 12 Months”
Critical new component of the rules
 Low Producing Well Definition 
 Operator’s Production Calculations for Financial Assurance Plan Options 

2. Production for “Previous 12 Months”    (1 of 5)



This is the month of May.   
The previous 12 months on the calendar are:

1. April 2022 
2. March 2022
3. February 2022
4. January 2022
5. December 2021
6. November 2021
7. October 2021
8. September 2021
9. August 2021
10.July 2021
11.June 2021
12.May 2021

2. Production for “Previous 12 Months”    (2 of 5)



The new rules use the monthly PRODUCTION VOLUMES for the “Previous 12 Months”.
The monthly production volumes are not available in the COGCC database until the monthly Form 7s have been:

 Submitted by the Operator
 Approved by Staff

Submitted by the Operator
 Rule 413 requires the Form 7 to be filed within 45 days after the end of the month being reported.

Approved by Staff
 COGCC Production Group Staff approves Form 7s within 30 days after receipt.
 Approval of Form 7s that have issues takes longer.

Reported monthly production volumes are available in the COGCC database approximately 75 days (2 ½ 
months) after the end of the reported month.
 COGCC designations & production calculations will only include reports starting a full 3 months ago to 

accommodate the slightly longer approval times for some reports.

2. Production for “Previous 12 Months”   (3 of 5)



This is the month of May.   
The statuses of the monthly production reports for the previous 12 months (on the calendar) are:

1. April 2022 – not submitted yet (due June 15)
2. March 2022 – not approved yet (due May 15, then staff will review)
3. February 2022 – not approved yet (were due April 15, staff still reviewing in most of May)
4. January 2022 - approved
5. December 2021 - approved
6. November 2021 - approved
7. October 2021 - approved
8. September 2021 - approved
9. August 2021 - approved
10.July 2021 - approved
11.June 2021 - approved
12.May 2021 - approved

2. Production for “Previous 12 Months”    (4 of 5)



This is the month of May.   

The most recent approved monthly production reports available in the COGCC database are for 
January 2022.

The “previous 12 months” of monthly production reports are:
1. January 2022  
2. December 2021  
3. November 2021  
4. October 2021  
5. September 2021  
6. August 2021  
7. July 2021  
8. June 2021  
9. May 2021  
10.April 2021
11.March 2021
12.February 2021  

2. Production for “Previous 12 Months”     (5 of 5)



3. Production Calculations     (1 of 12)

For Every Well
• Previous 12 Months Production Calculations - on the Scout Card
• Monthly Production Calculations - from the Scout Card

For Every Operator
• Previous 12 Months Production Calculations
• Previous Calendar Year Production Calculations
• A new “Operator Production Calculations Report” will be on the website soon.



3. Production Calculations     (2 of 12)

For Every Well - What are the Well Production Calculations?
1. GOR: Gas to Oil Ratio
2. GOR Determination:

a. BOE if the GOR is < 15,000 or if no gas is produced
b. MCFE if the GOR is > 15,000 or if no oil is produced

3. BOE
a. Barrels of Oil Equivalent
b. Conversion Formula is: (Sum of monthly gas production / 5.8) + Sum of monthly oil production

4. MCFE
a. MCF of Gas Equivalent
b. Conversion Formula is: (Sum of monthly oil production x 5.8) + Sum of monthly gas production

5. Average Daily Production by Month
a. In BOE
b. In MCFE  

6. Average Daily Production for Previous 12 Months
a. In BOE
b. In MCFE  



3. Production Calculations     (3 of 12)

For Every Well - Why do we need the Well Production Calculations?
1. GOR: for the GOR Determination
2. GOR Determination: Which thresholds (BOE or MCFE) should be used for the Well’s production.

 Is it an Oil Well or a Gas Well?
3. BOE: Well’s production volume converted to BOE for threshold.
4. MCFE: Well’s production volume converted to MCFE for threshold.
5. Average Daily Production by Month: Calculate Average Daily Production for Previous 12 Months
6. Average Daily Production for Previous 12 Months: Low Producing Definition (100 Series Rules)

LOW PRODUCING WELL means an oil or gas Well that produces a daily average of less than 2 barrels of oil 
equivalent (“BOE”) or 10 thousand cubic feet of natural gas equivalent (“MCFE”) of gas over the previous 12 
months. An Inactive Well is also a Low Producing Well. For purposes of this definition, BOE applies to Wells with a 
gas-to-oil ratio (“GOR”) equal to or less than 15,000 standard cubic feet (“SCF”)/barrels of oil (“BBL”) and MCFE 
applies to Wells with a GOR greater than 15,000 SCF/BBL. GOR is calculated by dividing the Well’s gas production (in 
thousand cubic feet (“MCF”)) over the previous 12 months by the Well’s oil production (in BBL) over the previous 12 
months and multiplying by 1,000. Operators will use the conversion factor of 5.8 to convert MCF to BBL and vice 
versa.



3. Production Calculations     (4 of 12)

For Every Well – Previous 12 Months Production Calculations – On the Scout Card 



3. Production Calculations     (5 of 12)

For Every Well 
Previous 12 Months 

Production Calculations
On the Scout Card

Click the “ i ” for Explanations



3. Production Calculations     (6 of 12)

For Every Well – Monthly Production Calculations – From the Scout Card 



3. Production Calculations     (7 of 12)

For Every Well – Monthly Production Calculations – From the Scout Card 

New Calculations Button



3. Production Calculations     (8 of 12)

For Every Well – Monthly Production Calculations – From the Scout Card Explanations



3. Production Calculations     (9 of 12)

For Every Operator - What are the Production Calculations?
1. Operator’s Total Oil Production for Previous 12 Months: Sum of Oil from All Wells
2. Operator’s Total Gas Production for Previous 12 Months: Sum of Gas from All Wells
3. Aggregate GOR for Previous 12 Months: (Sum of Gas from All Wells x 1000)/Sum of Oil from All Wells
4. Operator’s GOR Determination:

a. BOE if the GOR is < 15,000 or if no gas is produced
b. MCFE if the GOR is > 15,000 or if no oil is produced

5. Operator’s Average Daily Per-Well Production for Previous 12 Months
a. In BOE or in MCFE per the Operator’s Financial Assurance Plan Threshold Equivalency
b. Average for all Wells for Previous 12 Months

6. Average Daily Per-Well Production for Calendar Year
a. In BOE
b. In MCFE  

The “Operator Production Calculations Report” will be on the website soon.



For Every Operator - Why do we need the Production Calculations?
1. Operator’s Total Oil Production for Previous 12 Months: for Aggregate GOR
2. Operator’s Total Gas Production for Previous 12 Months: for Aggregate GOR
3. Aggregate GOR for Previous 12 Months: for Operator’s Financial Assurance Plan Threshold Equivalency

 Is the Operator an Oil Producer or a Gas Producer?
4. Operator’s Financial Assurance Plan Threshold Equivalency: for Operator’s Average Daily Per-Well 

Production for Previous 12 Months threshold
5. Operator’s Average Daily Per-Well Production for Previous 12 Months: for Operator’s Financial 

Assurance Plan Option 
6. Operator’s Average Daily Per-Well Production for Previous Calendar Year: for Operator’s Annual Per-

Well Registration Fee

3. Production Calculations     (10 of 12)



Rule 702.c. (1) – (6)
Financial Assurance Plan Option 1:
The Operator’s average daily per-Well production exceeds 60 BOE over the previous 12 months; or
The Operator’s average daily per-Well production exceeds 90 MCFE over the previous 12 months.
Financial Assurance Plan Option 2:
The Operator’s average daily per-Well production exceeds 15 BOE and is less than or equal to 60 BOE over the previous 12 months; or
The Operator’s average daily per-Well production exceeds 22 MCFE and is less than or equal to 90 MCFE over the previous 12 months.
Financial Assurance Plan Option 3:
The Operator’s average daily per-Well production exceeds 2 BOE and is less than or equal to 15 BOE over the previous 12 months; or
The Operator’s average daily per-Well production exceeds 6 MCFE and is less than or equal to 22 MCFE over the previous 12 months.
Financial Assurance Plan Option 4:
The Operator does not meet the criteria for Options 1, 2, or 6, or reports zero production from its oil or gas Wells during the previous 
12 months.
Financial Assurance Plan Option 5:
The operator has individual circumstances.
Financial Assurance Plan Option 6:
The Operator’s average daily per-Well production exceeds 40 BOE or 60 MCFE over the previous 12 months, and the Operator is a 
public company subject to the reporting requirements of the Securities Exchange Act of 1934, as amended, 15 U.S.C. § 78a, et seq.; or
The Operator’s average daily per-Well production exceeds 60 BOE or 90 MCFE over the previous 12 months, and the Operator is a 
private company.

3. Production Calculations     (11 of 12)

For Every Operator - Operator’s Average Daily Per-Well Production for Previous 12 Months



Rule 205.c.(3).A.

Annual Registration Fee

 $225 per Well for Operators with an average daily per-Well production greater than 15 BOE or 22 MCFE for the 
previous calendar year 

 $125 per Well for Operators with an average daily per-Well production less than or equal to 15 BOE or 22 MCFE 
for the previous calendar year

3. Production Calculations     (12 of 12)

For Every Operator - Operator’s Average Daily Per-Well Production for Previous Calendar Year



Well Designations
 Critical new component of the rules
 In addition to Well Status

1. Defined Inactive  
2. Noticed Inactive  
3. Inactive Exception   
4. Low Producing  
5. Out of Service  
6. Out of Service Repurposed 

 On the Scout Card for Every Well
 From the Database for All Wells

4. Well Designations   (1 of 8)



4. Well Designations   (2 of 8)

For Every Well – Well Designations - on the Scout Card
Click the “ i ” for Explanations



4. Well Designations   (3 of 8)

For Every Well – Well Designations - from the Scout Card Explanations



4. Well Designations   (4 of 8)

For Every Well – Well Designations - from the Scout Card Explanations



4. Well Designations   (5 of 8)

For Every Well – Well Designations - from the Scout Card Explanations



4. Well Designations   (6 of 8) 

For Every Well – Well Designations - from the Scout Card Explanations



4. Well Designations   (7 of 8)

For Every Well – Well Designations - from the Scout Card Explanations



4. Well Designations   (8 of 8)

For Every Well – Well Designations - from the Database



5. Current Release Schedule - New & Revised Forms  (subject to change) 

June 1:
New Form 1B – Annual Registration
New Form 5B – Inactive Well Notice
New Form 5C – Inactive Exception
New Form 6A – Out of Service Designation
Revised Form 2 – Application for Permit to Drill
Revised Form 2A – Oil and Gas Location Assessment
Revised Form 4 – Sundry Notice
Revised Form 9 - Transfer of Operatorship
Revised Form 27 – Site Investigation and Remediation Workplan

June 15:
New Form 3 – Financial Assurance Plan (Initial) 

July 15: 
New Form 3A – Financial Assurance

August:
New Form 3 - Financial Assurance Plan (Revised) 
New Form 6B – Out of Service Well Report



6. Revisions: Form 2 – Application for Permit to Drill  (1 of 1)

FINANCIAL ASSURANCE FOR PLUGGING, ABANDONMENT, AND RECLAMATION

COGCC Financial Assurance

The Operator has provided or will provide Financial Assurance to the COGCC for this Well.

Federal Financial Assurance

In checking this box, the Operator certifies that it has provided or will provide at least this 
amount of Financial Assurance to the federal government for this Well. (Per Rule 702.a.)

Amount of Federal Financial Assurance:   $

2 New Checkboxes and a New Data Field

New Amounts in Drop Down

N/A
$4,000
$10,000
Blanket



7. Revisions: Form 2A – Oil & Gas Location Assessment  (1 of 1)

FINANCIAL ASSURANCE FOR THIS LOCATION (check all that apply)

Federal Financial Assurance

In checking this box, the Operator certifies that it has provided or will provide at least this amount 
of Financial Assurance to the federal government for one or more Wells on this Location. 

Amount of Federal Financial Assurance:   $

Surface Owner Protection Bond

Plugging, Abandonment, and Reclamation

Gas Gathering, Gas Processing, and Underground Gas Storage Facilities

Centralized E&P Waste Management Facility 

Revised Layout and 2 New Checkboxes and 2 New Data Fields 



8. Revisions: Form 4 – Sundry Notice  (1 of 1)

REQUEST FOR TEMPORARY ABANDONMENT EXCEEDING 6 MONTHS

REPORT OF TEMPORARY ABANDONMENT

TEMPORARY ABANDONMENT

State the reason for the extension request and explain the Operator’s plans for future operation of the Well in the 
COMMENTS box below as required by Rule 434.b.(3).

Describe the method used to ensure that the Well is closed to the atmosphere and the Operator’s plans for future 
operation of the Well in the COMMENTS box below as required by Rule 434.b.(1).

The notice of “continued” TA status 
has been removed from the rules.

2 New Checkboxes



9. Revisions: Form 9 - Transfer of Operatorship  (1 of 2)

New Tab for Location Information: Low Producing & Inactive Wells



9. Revisions: Form 9 - Transfer of Operatorship  (2 of 2)

Template for Location Information: Low Producing & Inactive Wells



10. Revisions: Form 27 - Site Investigation and Remediation Workplan   (1 of 1)

2 New Data Fields

Adequacy of Operator’s General Liability Insurance and Financial Assurance

Operator anticipates the remaining cost for this project to be:   $

Describe the adequacy of the Operator’s general liability insurance and Financial Assurance to fully address the 
anticipated costs of Remediation, including the estimated remaining cost for this project (below). 
If this information has been provided on a Form 27 within the last 12 months, provide the Document Number of 
that form.



11. New Form 1B -
Annual Registration 
(1 of 5)

Auto-populated

Wells Operated on 
December 31 of the 

Previous Year



11. New Form 1B - Annual 
Registration   (2 of 5)

Auto-populated
&

Auto Calculated

Operator Provides



11. New Form 1B  - Annual Registration  (3 of 5)

Auto-populated
&

Auto Calculated



11. New Form 1B - Annual Registration  (4 of 5)

Operator Provides



11. New Form 1B -
Annual Registration
(5 of 5)

Operator 
Completes



12. New Form 5B – Inactive Well Notice  ( 1 of 1)

Auto-populated



13. New Form 5C  - Inactive Exception Request  ( 1 of 1)

Auto-populated



14. New Form 6A – Out of Service Designation  (1 of 3)

CAUTION - NOT TESTED!!

CAUTION - NOT TESTED!!

Auto-populated



14. New Form 6A – Out of Service Designation  (2 of 3)

CAUTION - NOT TESTED!!

CAUTION - NOT TESTED!!



14. New Form 6A – Out of Service Designation  (3 of 3)

CAUTION - NOT TESTED!!

CAUTION - NOT TESTED!!



15. Federal & Tribal Wells

Federal Wells
1. Federal Wells are Wells for which the operator has provided or will provide Financial 

Assurance to the federal government.
2. No COGCC Financial Assurance is required for federal Wells until October 2023.
3. On the Form 3, Financial Assurance Plan the Operator will identify their Federal Wells.
4. On the Form 3, Financial Assurance Plan the Operator will provide the amount of 

federal Financial Assurance for each of their federal Wells.
5. Production from federal Wells is included in the Operator’s Previous 12 Months 

Production Calculations.
6. Federal Wells are included in the number of operated Wells.

Tribal Wells
1. Tribal wells are wells with Indian Minerals or Indian Surface.
2. No COGCC Financial Assurance is required for tribal Wells.
3. Production from tribal Wells is included in the Operator’s Previous 12 Months 

Production Calculations.
4. Tribal Wells are included in the number of operated Wells.



1. Do you anticipate a Director’s Recommendation on FA plans that required a Commission Hearing?
• Refer to Rule 702.e.(2). A Director’s recommendation is required.

2. Will the COGCC be creating a template for the “Certification of Financial Capability” document?
• There will be guidance but not a template.

3. The rules for Financial Assurance Plans that the operator lists the number of wells P&A’d “during each of the 
previous three years.” Is this previous calendar years? Or is this intended to be the three previous years “as of the 
date” the FA plan is submitted?
• The Form 3 will autopopulate the number of Wells the Operator has plugged to-date in the current calendar 

year and in each of the previous 3 calendar years.
4. Will there be a Guidance Document on the content required in asset retirement plans?

• Yes
5. Is there a definition for “Contributed Financial Assurance” used with respect to Option 3 and 4 operators?

• “Contributed Financial Assurance” is not a defined term. It refers to the feature of Options 3 & 4 that allows 
the operator to contribute a set amount of Financial Assurance annually until they have reached their 
required total Financial Assurance. See Rules 702.c.(3) & (4).

6. When operators are calculating their blanket financial assurance dollar figure per well, should they exclude their 
excess Low Producing wells for which Single Well FA is required?
• No. For Rules 702.d.(1).B.i. & 702.d.(2).B.i., the Wells an Operator “operates” includes all Wells except PA, DA, 

AL, and expired XX. 

16. Some Questions



7. Do operators pay a blanket bond amount for wells for which they are providing SWFA?
• No.

8. How will transfers be evaluated where buyer, seller, or both have yet to receive approved FA plans?
• We will wait for both Operators’ plans to be approved.

9. What is the process when an operator has a pending transfer at the time it submits an FA plan, or it has a transfer 
pending or completed after submittal of an FA plan but before a hearing or decision is made on that plan?
• We will wait for both Operators’ plans to be approved.

10. Do Operators have to continually update their FA plans for new OGDPs or do Operators’ FA have to be revised 
annually if and as necessary to accommodate the new wells?
• The Financial Assurance for new OGDPs will be handled in different ways, depending upon the 

circumstances. An OGDP approval may require a Form 3A and FA prior to construction of a new Location, or a 
Revised – Change of Circumstance Form 3 within a period of time, or Revised – Annual Review Form 3.  

11. What are the FA dollar amount requirements for commercial disposal wells?
• The FA for a Commercial Disposal Well will be determined by the Operator’s FA Plan.  Rule 703.f requires 

$100,000 for each Commercial Disposal Well facility.
12. How does release of FA work if an operator plugs wells that were not subject to SWFA?

• When a Well has been plugged and has passed final reclamation, the Operator may file a Form 3A to request 
release of the Financial Assurance for that Well. Depending upon the FA coverage for the well, staff may 
request the Operator file a Revised – Change of Circumstance Form 3 to evaluate the Operator’s FA without 
that Well.  The resulting approved Form 3 will determine what Financial Assurance is required for the 
operator and what Form 3A should be filed.  

16. Some more Questions


